The " Arabic1' Incident

American training alive to every possible move of an opponent,
expects us to follow the same policy over the matter of the Arabic*
He has thus no great confidence in our good faith, though the
President, I am told, is more optimistic, his friend House having
informed him that his policy of the ' freedom of the seas ' com-
mands general assent in Berlin. The facts of the situation, then,
are that the President will not permit any procrastination in the
negotiations over the Arabic affair, for should no more satis-
factory conclusion be reached now than was the case after the
Lusitania incident, Wilson would forfeit the respect of his country-
men, and would have no other resource but to forego his cherished
design with what face he might, or else break off diplomatic
relations with Germany. There can be no doubt in the minds of
any who are well versed in American affairs that he would elect
for the latter course. The Spanish-American War arose out of
just such a situation.
" The following conclusions result from the above : I gather
from the Berlin reports of the associated Press that your Excel-
lency has decided to settle the present dispute with the United
States on the lines which I have respectfully suggested to you.
If this be so I urge the utmost expedition in the matter, that
confidence here may be restored, and the way opened for negotia-
tions with England. It is not so much a matter of making
apologies or giving explanations, but rather of making a full
statement to this Government as to the instructions given to our
submarine commanders. If we can prove by this means that
after the Lusitania incident, orders had been given to attack no
passenger ships while negotiations with the United States were
going on, or to do so only under certain conditions, all outstanding
questions could be solved without difficulty."
(3) CIPHER DISPATCH
" Berlin, September loth, 1915*
/
" Daily Telegraph of September 2nd publishes what purports
to be extract from your aforesaid- letter to Mr. Lansing,